The Great Depression 1929-1938 (Ch. 14 and 15)
Depression – severely reduced economic activity marked by a sharp rise in unemployment.

Stocks – Certificates of ownership in a company

Speculators – people who buy something hoping to sell it later at a profit.

I.  Black Tuesday – Oct. 29, 1929


A.  Wall Street Stock Market CRASHES


       1. stock market speculation 


       2. buying on margin – pay 5% of price of stock, borrow rest from


           stockbroker, use stocks as COLLATERAL.  If stocks do not rise in value, 


           everyone loses money.


B. Thousands of Americans pulled money out of savings to “play the market”

II.  Beginning of the End


A.  Summer of ’29 - $6 billion in margin loans


B.  Market was SATURATED (no new buyers to be had)


C.  Stockbrokers began to call in margins (demand payment for loan)


D.  Speculators (investors) began to sell in a panic, prices of stocks fell


E.  Brokers began to sell stocks bought on margin at a loss


F.  By last week of Oct. the “Bottom Had Fallen Out of the Stock Market”

G.  Price of major stocks fell 75%; millionaires suddenly bankrupt


H.  Banks used peoples’ savings to “play the market” by loaning money to 


      speculators.  Millions who never played the market lost their life savings this 


      way

III.  The Dust Bowl


A.  as prices fell, farmers made less money and could not pay their mortgage to 


     the bank


B.  banks FORECLOSED (took back the property) and farmers had to leave their 


     land


C.  Drought struck in mid-west; over-farming the land combined with no rain 


     made it turn to dust, dust storms blew across the Great Plains, adding to the 


    misery

IV.  President Hoover’s Response


A.  Lowered taxes and made it easier for businesses to borrow money


B.  Farm Board set up to buy some of the farmers’ crops


      1. these programs did nothing to help the homeless (vagrants)


      2. did nothing to feed the starving


      3.  Hoover thought people should “rely” on themselves, not the government


C.  Hoover is criticized and this will help Democrats come to power in 1932

V.  The Bonus Army


A.  Congress in 1924 promised to pay bonus money to WWI veterans in 1943


B.  1932 – desperate veterans asked for bonus money NOW to help their families;


      Hoover/Congress refuse


C.  1932 – 17,000 veterans and their families march on Washington, D.C. and set


      up camp on the Capital’s lawn


D.  Hoover sends troops to clear out the camp; soldiers fired on unarmed vets; 3


    killed  (This will also help FDR win the presidency in 1932)

VI.  Franklin D. Roosevelt (Dem) elected (1932)


A.  The New Deal – plan to lead nation out of the depression


     1.  government building projects to provide jobs


     2.  relief payments to unemployed Americans (welfare)

     3.  old age pensions


     4.  higher prices for farm products


     5.  government regulation of banks and stock market so it cannot happen again


     6.  end Prohibition


B.  Fireside Chats

      1. FDR speeches on the radio – “the only thing we have to fear is fear itself”


          Speeches helped to calm and inspire public, renew confidence  in USA


C.  “Alphabet Soup” of new government programs:

      1.  AAA – Agricultural Adjustment Act – paid farmers to produce LESS


           so farm prices would rise


      2.  PWA – Public Works Administration – created 1000s of jobs building


           bridges, dams, buildings


      3.  CCC – Civilian Conservation Corp – job camps to build parks, roads,


           plant trees


       4. TVA – Tn. Valley Authority – created electricity in SE and provided jobs


       5.  WPA – Works Progress Administration – not just construction jobs, but


            also employed musicians, artists, writers, actors


       6.  SEA – Securities Exchange Act – control the buying and selling of stocks


       7.  National Labor Relations Act – made it illegal for a business to refuse to


            deal with workers’ unions



    a. AFL – American Federation of Labor – skilled workers’ union


                b. CIO – Congress of Industrial Organizations – union for unskilled workers


        8.  Social Security Act (1935) workers and businesses make payments to the


             government.  When worker reaches retirement age, they would receive


             pension payments.  Also gave payments to unemployed or disabled workers

         D.  Criticism of the New Deal

    1. some felt FDR was making government too powerful


    2. some felt people had no right to expect government help (Social Darwinism)


    3. Supreme Court overturned much New Deal legislation; FDR tries to increase


        the number of Supreme Court judges so he could appoint Democrats; this


        “packing the Supreme Court” failed, # of justices stays at 9


E.  FDR makes Frances Perkins 1st woman cabinet member ( Sec. of Labor)


F.  FDR’s “Black Cabinet” - unofficial group of black advisors


     1. Both FDR and wife Eleanor tried to help minorities and women


     2. seeds of 1960s Civil Rights Movement is planted in the FDR administration


G.  Indian Reorganization Act – protected Indians and helped to preserve their culture

Conclusion:  Under FDR, the federal government expanded its role.  It made itself responsible for the economic welfare of individual citizens as well as the nation as a whole.

Although the worse of the Great Depression ended in 1938, it took World War II to finally end it.  FDR was elected to office 4 times, the last time a president would be able to do that.

